FAJAR  BARU CAPITAL BHD (281645-U)



Notes to the Interim Financial Report



A1
Basis of preparation
The interim financial statement is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial statement should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial statement are consistent with those adopted in the financial statements for the year ended 30 June 2003.



A2
Annual Report of the Group's Preceding Annual Financial Statements
The audit report of the Group's most recent annual audited financial statements for the year ended 30 June 2003 was not qualified.



A3
Seasonal or cyclical factors
The operations of the Group are not subject to seasonality/ cyclicality of operations.



A4
Unusual Items
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows  during the financial period under review because of their nature, size, or incidence.



A5
Changes in estimates
There were no changes in estimates of amounts reported in prior quarters of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter.



A6
Debt and equity securities
There were no issuance and repayment of debt.



A7
Dividends
No dividend has been declared for the financial period under review.



A8
Segment Reporting
The analysis of results and assets employed by activity is shown below:



Revenue
Profit/(Loss) Before Taxation





(RM'000)
(RM'000)




Construction
8,998 
9 




Investment holding
- 
(63)




Trading and project management
202 
3












9,200 
(51)











No segmental information is provided on a geographical basis as the Group's activities are conducted wholly in Malaysia.




A9
Events subsequent to the balance sheet date
Save as disclosed below, there are no material events subsequent to the end  of the period under review that have not been reflected in the quarterly financial statements:

On 29 October 2002, the Company entered into a Deed of Settlement ("DOS") with Dato’ Chua Tiong Moon, Tan Sri Chai Kin Kong, Chai Kim Ong, Lee Meow Soon, Chai Kim Chong, Chai Kin Loong and Chua Ah Nye (collectively referred as "Settlement Parties") whereby the Company agreed to accept 50.25% equity interest comprising of 351,745 ordinary shares of RM1.00 each in Potential Region Sdn. Bhd. ("PRSB"), a company incorporated in Malaysia, which is principally engaged in property development as the full and final settlement of the deposits and interest accrued thereon due from the Settlement Parties amounting to approximately RM12,797,981 and RM2,668,044 respectively.  PRSB owns development properties which have been valued by Messrs Rahim & Co. at RM 45,846,000 on 9th October 2002 using the "as is" basis. 

Subsequent to the above, the Company, via Aseambankers Malaysia Berhad, had on 25th August 2003 announced that the Settlement Parties had requested for an extension of time to complete the Proposed Settlement and offered RM 100,000.00 by way of cash, which was received on 4th August 2003, as compensation for the delay. The Board of Directors had granted an extension of time 6 months with effect from 22nd August 2003. 

The Deed of Settlement was approved by the shareholders on 27th October 2003.

On 6th January 2004, Aseambankers Malaysia Berhad on behalf of the Board of Directors of the Company announced that the Foreign Investment Committee (“FIC”) vide its letter dated 23rd December 2003 approved the Proposed Settlement and the FIC has not imposed any condition to the Proposed Settlement.

On 8th January 2004, the transfer of 351,745 ordinary shares of RM1.00 each in PRSB to the Company was duly completed. 



A10
Changes in Composition of the Group
Save as disclosed below, there were no changes in the composition of the Company as at 31st March 2004.

On 8th January 2004 PRSB became a subsidiary of the Company pursuant to the Proposed Settlement mentioned in A9. 



A11
Changes in contigent liabilities or contingent assets
There are no changes in the contingent liabilities or assets of the Group since the last annual balance sheet to the date of this announcement.

Additional information required by the KLSE's Listing Requirements



B1
Review of performance














 
Current Year
Current Year




 
Quarter
To Date




 
31/03/04
31/03/04




 
(RM'000)
(RM'000)



Revenue 
 
7,396
9,200



Consolidated (Loss)/Profit before taxation
 
658
(51)



Consolidated (Loss)/Profit after  taxation
 
658
(51)






In the opinion of the Directors, the results for the financial period under review have not been affected by any transaction or event of a material or unusual nature except for item as disclosed in B2.







B2
Variation of result against preceding quarter










 
Current
Preceding




 
Quarter
Quarter




 
31/03/04
31/12/03




 
(RM'000)
(RM'000)



Revenue
 
7,396 
1,129 



Consolidated (Loss)/Profit before taxation
 
658
(342)



Consolidated (Loss)/Profit after  taxation
 
658
(342)



The Group registered a pre-tax profit of RM0.658 million for the current quarter as compared to  the preceding quarter pre-tax loss of RM0.342 million. The increase profit recorded in the current quarter was mainly due to increase in revenue contributed by the on-going project. 

B3
Current year prospects
The Group secured a contract from Lembaga Pembangunan Industri Pembinaan Malaysia (“CIDB”) valued RM57.9 million which was announced on 4th February 2004. 

The Directors are confident that the Group would be able to secure some other contracts which are under negotiation.



B4
Profit Variance 

In 1999, the Guarantors obtained approval for variation to the profit guarantee agreement and the guarantee period was extended to year 2003.  The Guarantors will compensate the Company for any profit short-fall recorded in the guarantee period.

As at 30th  June 2003, the aggregate shortfall in the results for the period from 30 June 1999 to 30 June 2003 is RM 67,825,883.

The Company is in the process of recovering the shortfall.



B5

Taxation







Taxation includes:






 
Individual Quarter
Cumulative Quarter


 
Current
Preceding
Current
Preceding Year


 
Year
Year
Year To
Corresponding


 
Quarter
Quarter
Date
Period


 
31.03.2004
31.03.2003
31.03.2004
31.03.2003


 
RM'000
RM' 000
RM'000
RM'000


 
 
 
 
 


Current period's provision
-
8
-
230


Over provision in prior year
-
-
-
-


 
-
8
-
230


Deferred taxation
-
-
-
-



-
8
-
230







B6
Unquoted investments and properties
There were no transactions on sale of investment and /or properties.



B7
Quoted securities
There were no transactions on quoted securities for the financial period under review.






B8
Status of corporate proposals announced 

The Company, via Aseambankers Malaysia Berhad (“AMB”), had on 25th August 2003 announced to the Malaysia Securities Exchange Bhd (“MSEB”) on the Proposed Settlement of outstanding liabilities owing by Dato' Chua Tiong Moon, Tan Sri Chai Kin Kong, Chai Kim Ong, Lee Meow Soon, Chai Kim Chong, Chai Kin Loong and Chua Ah Nye to the Company amounting to RM15,466,025 as at 31st October 2002 by way of transfer of 351,745 ordinary shares of RM1.00 each in Potential Region Sdn. Bhd. ("PRSB") representing approximately 50.25% equity interest in PRSB to the Company ("Proposed Settlement").




Subsequent to the above, the Company, via AMB, had on 25th August 2003 announced that the Settlement Parties had requested for an extension of time to complete the Proposed Settlement and offered RM 100,000.00 by way of cash, which was received on 4th August 2003, as compensation for the delay.  The Board of Directors had granted an extension of time 6 months with effect from 22nd August 2003.

The Deed of Settlement was approved by the shareholders on 27th October 2003.

On 6th January 2004, Aseambankers Malaysia Berhad on behalf of the Board of Directors of the Company announced that the Foreign Investment Committee (“FIC”) vide its letter dated 23rd December 2003 approved the Proposed Settlement and the FIC has not imposed any condition to the Proposed Settlement.

On 8th January 2004, the transfer of 351,745 ordinary shares of RM1.00 each in PRSB to the Company was duly completed.



B9
Borrowings






Secured: 

RM '000











Short term borrowings






Bank Overdraft

9,113




Trust Receipts

947




Hire purchase payables

555






10,615




Long term borrowings






Hire purchase payables

1,241




Terms loan

692






1,933











All borrowings are denominated in Ringgit Malaysia.











B10
Off balance sheet financial instruments
The Group does not have any financial instrument with off balance sheet risk as at 31st March  2004.




B11
Changes in material litigation
Save as disclosed below, neither the Company nor any of its subsidiary companies is engaged in any material litigation, claims or arbitration either as plaintiff or defendant as at the date of this announcement and the  Directors do not have any knowledge of any proceedings pending or threatened against the Company or its subsidiary companies or of any facts likely to give rise to any proceedings which might materially affect the position or business of the Group:

1) SPFB(R) v Carrier (Malaysia) Sdn Bhd

Shah Alam High Court Suit No. MT2-22-92-2001 commenced on 20th February 2001.  SPFB(R) is claiming for reimbursement of import duty and other storage and customs clearance fees paid by SPFB(R) amounting to RM1,002,359.40  on air conditioners supplied by Carrier (Malaysia) Sdn Bhd to SPFB(R). SPFB(R) applied for summary judgment against Carrier (Malaysia) Berhad and it was dismissed by the Court on 16th September 2002. At the hearing on 21st April 2004, SPFB(R) and the defendant’s solicitors had filed into court the respective Written Submissions. The appeal has been fixed for hearing/decision on 28th July 2004.

The solicitors in charge of the suit are of the opinion that SPFB(R) has a reasonable basis for the claim.




2) Arbitration between SPFB(R) and Panflex Sdn Bhd ("Panflex") 

The suit commenced on 9th July 2001. Panflex found its claim on a sub-contract terminated by SPFB(R) as a result of the main contract between SPFB(R) and the developer, Bangsar View Condominium Sdn Bhd being terminated on account of the developer's non-payment.  The amount claimed by Panflex is RM6,460,006.53. The next hearing date has been fixed on 25th May 2004.
The solicitors in charge of the suit are of the opinion that SPFB(R) has a defensible case.

3) Yap Thiam Choy v SPFB(R) (Suit No: 52-648-98) was instituted on Temerloh on 24th  August 1998 and subsequently the case was transferred to Shah Alam Court on 16th July 2001 under Suit No:2-52-1851-2001.

The plaintiff, Yap Thiam Choy filed a suit against SPFB(R) for the amount of RM228,454.77 in respect of floor concreting works done by the plaintiff.  SPFB(R) is counterclaiming for the amount of RM24,337.00.  The court has yet to fix the hearing date.
The solicitors in charge of the suit are of the opinion that SPFB(R) has a defensible case.



B12


Dividend
No interim dividend is recommended for the quarter under review.



B13
Basic earnings per share
The basic earnings per share for the financial period has been calculated based on the Group's profit after taxation and divided by 40,998,975 ordinary shares.
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